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ASSEMBLY BILL No. 1091

Introduced by Assembly Member Bass

February 23, 2007

53563-ofthe Health-and-Safety-Coderelating-to-housirg—An act to
amend Section 53562 of the Health and Safety Code, relating to housing.

LEGISLATIVE COUNSEL’S DIGEST

AB 1091, as amended, Bass. Transit-Oriented Development
Implementation Program.

The Housing and Emergency Shelter Trust Fund Act of 2006,
authorizes the issuance of bonds in the amount of $2,850,000,000
pursuant to the State General Obligation Bond Law. Proceeds from the
sale of these bonds are required to be used to finance various existing
housing programs, capital outlay related to infill development,
brownfield cleanup that promotes infill development, and
housing-related parks. The act establishes the Housing and Emergency
Shelter Trust Fund of 2006 in the State Treasury, requires the sum of
$300,000,000 to be deposited in the Transit-Oriented Development
Account, which the act establishes in the fund, and makes the money
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in the account available, upon appropriation, for expenditure under the
Transit-Oriented Development Implementation Program, which is
established under existing law under the administration of the
Department of Housing and Community Development.

Existing law requires the department, to the extent that funds are
available under the program, to make grants to cities, counties, cities
and counties, redevelopment agencies, or transit agencies for the
provision of infrastructure necessary for the development of higher
density uses within close proximity to a transit station, or to facilitate
connections between that development and the station.

This bill Would—substaHtHIy—revrse—the—hetﬂﬂg—Fwemems—fef

authorlze the department to supply certaln fmanmal a33|stance subject
to specified standards, to local governments, redevelopment agencies,
and transit agencies for providing the infrastructure necessary for the
development of higher density uses, including residential uses, within
A m|Ie of the entrance to a transit statlon viaa readlly Walkable route

Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

SECTION 1. Section 53562 of the Health and Safety Code is
amended to read:

53562. (a) (1) To the extent that funds are available, the
department shall-make-grants provide assistance to cities, counties,
cities and counties, redevelopment agencies, or transit agencies
for the provision of infrastructure necessary

-to-suppert-a-higher
density-developmentproject for the development of higher density
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uses within close proximity to a transit station, or to facilitate
connections between that development and the station.+Fer-the

(2) If the higher density uses to be supported by the
infrastructure include residential uses, then at least 20 percent of
the residential units shall be made available at an affordable rent
or at an affordable housing cost to households of very low, low,
or moderate income, with no less than 10 percent of the residential
units made available at an affordable rent or at an affordable
housing cost to households of very low or low income, subject to
the following:

19}

(A) For rental units, the units shall be subject to a regulatory
agreement recorded against the property that obligates the owner
to maintain rents on the restricted units at levels affordable to very
low-income or low-income households for at least 55 years.

(B) For ownership units, units shall be initially sold to very low
income, low-income, or moderate-income households at an
affordable housing cost, and the units shall be subject to a recorded
covenant that includes either a resale restriction for at least 55

years or equity sharing upon resale. 4+fpublic-funds-are-used-te
aeh_leuel an_a’llel |elablle|_lleus_|ng el esltl then uplen the-resale GFI al A

a—period—oef—at-teast—20—years: The proposed mechanism for
restrictions of ownership units shall be consistent with criteria
established by the department.

(3) The department shall provide assistance in the form of grants
unless the higher density uses to be supported by the infrastructure
are located within a redevelopment project area and the applicant
is a city, county, city and county, or redevelopment agency. An
applicant that is otherwise eligible only for a loan may receive a
grant if an amount equal to the tax increment resulting from the
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development of the higher density uses is committed to the project
for the remaining life of the redevelopment project area.

(4) An applicant who applies for a grant shall provide a
20-percent match with nonstate funds.

(b) To the extent that funds are available, the department shall
make loans for the development and construction of a housing
development project within close proximity to a transit station. To
be eligible for a loan, at least-25 20 percent of the units in the
proposed development shall be made available at an affordable
rent or at an affordable housing cost to households of very low,
low, or moderate income, with no less than 10 percent of the
residential units made available at an affordable rent or at an
affordable housing cost to households of very low or low income,
subject to the following:

(1) For rental units, the units shall be subject to a regulatory
agreement recorded against the property that obligates the owner
to maintain rents on the restricted units at levels affordable to very
low-income or low-income households for at least 55 years.

(2) For ownership units, units shall be initially sold to very low
income, low-income, or moderate-income households at an
affordable housing cost, and the unit shall be subject to a recorded
covenant that includes either a resale restriction for at least 55

years or equity sharing upon resale. - Jpen-theresale-ofan-assisted
ami—the—pubh&erm%y—sh&H—eﬁsufe—Ehe—repaymem—eHhe—publﬁ

The proposed mechanlsm for restrlctlons
of ownership units shall be consistent with criteria established by
the department.

(3) A housing development project may include a mixed-use
development consisting of residential and nonresidential uses. For
residential projects that contain both rental and ownership units,
units of either or both product types may be included in the
calculation of the affordability requirement.

t€) IBeuleIep|ne||ts_a53|sFtedl P ullsuan IIE to Elnls s_ele_tlen S"al ”le € e.l”

(c) The higher density uses supported by infrastructure pursuant
to subdivision (a) and developments assisted pursuant to
subdivision (b) shall be located within one-half mile of the entrance
to a transit station, via a readily walkable route.
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(d) As used in this part, “transit station” shall have the same
meaning as defined in subdivision (b) of Section 65460.1 of the
Government Cod(_e.
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